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Disclaimer notice
IMPORTANT NOTICE

This presentation does not constitute or form part of any offer for sale or solicitation of any offer to buy or subscribe for any securities in Atlantis Resources Limited (the
"Company") in any jurisdiction. It shall not form the basis of, or be relied on in connection with, or act as invitation or inducement to enter into, any contract or
commitment whatsoever.
While the information contained in this presentation, which does not purport to be comprehensive, is believed to be accurate, neither the Company nor any other
person has conducted any investigation into or verified such information. The information contained in this presentation is for discussion purposes only and does not
purport to contain all information that may be required to evaluate the Company and/or its financial position. No representation or warranty, express or implied, is or
will be given by the Company or its directors, officers, employees or advisers or any other person as to the accuracy, completeness or fairness of this presentation and,
so far as permitted by law and except in the case of fraud, no responsibility or liability whatsoever is accepted for the accuracy or sufficiency of any of the information
contained in this presentation or for any errors, opinions, omissions or misstatements, negligent or otherwise relating to this presentation. Each recipient must conduct
its own independent investigation and analysis of the Company and of the information contained in this presentation and bear all the costs of doing so.
This presentation may include certain "forward looking" statements which are based on expectations, projections and forecasts relating to the future performance of
the Company. Such statements, projections and forecasts, which are intended as a guide only, represent the Company's own assessment and interpretation of
information available to it at the date of this presentation and reflect significant assumptions and subjective judgements by the Company. A number of factors could
cause actual results to differ materially from the potential results discussed in such forward looking statements, estimates and forecasts, including (but not limited to)
changes in general economic and market conditions and all other risk factors (whether political, regulatory or otherwise) associated with a company in its early stage of
development. In all cases, recipients should conduct their own investigation and analysis of the information contained in this presentation. No representation or
warranty is made or assurance given that the statements, projections and forecasts contained in this presentation will be borne out in practice or that the Company will
perform as projected and the Company does not assume responsibility for verifying any of such statements, projections or forecasts. Neither the Company nor any
persons shall be liable for any direct, indirect or consequential loss or damage suffered by any person as a result of relying on any statement in or omission from this
presentation.
This presentation is being made available to recipients for information only. The Company gives no undertaking to provide the recipient with access to any additional
information or to update this presentation or any additional information or to correct any inaccuracies in it which may become apparent.
No person has approved (for the purposes of section 21 of the Financial Services and Markets Act 2000 (the "FSMA")) the contents of, or any part of, this presentation.
This presentation is only directed at persons who have professional experience in matters relating to investments and who: (a) in relation to persons resident in the UK,
fall within the exemptions contained in Articles 19 or 49 of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (including certain
investment professionals, high net worth companies, unincorporated associations or partnerships and the trustees of high value trusts); or (b) are otherwise permitted
by the laws of the jurisdiction in which they are resident to receive it; and (c) in relation to persons in member states of the European Economic Area ("EEA"), are a
"professional client" or an "eligible counterparty" within the meaning of Article 4 (1)(II) and 24(2), (3) and (4), respectively, of MiFID as MiFID is implemented into
national law of the relevant EEA state.
Neither this presentation nor any copy of it may be taken or transmitted into the United States of America or its territories or possessions (the "United States"), or
distributed, directly or indirectly, in the United States, or to any U.S. Person as defined in Regulation S under the U.S. Securities Act of 1993 as amended, including U.S.
resident corporations, or other entities organized under the laws of the United States or any state thereof or non-U.S. branches or agencies of such corporations or
entities or into Canada, Australia, Japan or the Republic of South Africa, except in compliance with applicable securities laws. Any failure to comply with this restriction
may constitute a violation of United States or other national securities laws.
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A.1

Projects

• In September 2013, Atlantis
became the sole owner of
MeyGen Limited, the company
developing Europe’s largest
consented tidal stream array in
the north of Scotland. Atlantis
can now capitalise on over 5
years of project planning and
engineering to bring this
milestone development to
construction in 2014.

• MeyGen has been awarded
a grant of £10 million from the
Department of Energy and
Climate Change, has agreed
construction
and
supply
contracts and is in final stage
discussions with The Crown
Estate and Scottish government
to complete financial close of
the first phase of this landmark
project.
• In March 2013 planning
permission was granted for the
onshore works required for the
MeyGen project.
This was
followed in September by
confirmation from the Scottish
government of the award of
offshore consents for the first
86MW of capacity. 252MW of
grid capacity has also been
secured for the project.
7
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A.2

Strategic relationships
• In January 2013, Atlantis
signed a strategic agreement
with Dongfang Electric Machinery
Co. Ltd. under which Dongfang
committed to a supply price of
US$3 million for commercial
production of the AR1500
turbine. In April 2014 Dongfang
and Atlantis agreed that Atlantis
should act as a sales agent for
Dongfang’s other renewable
technology products worldwide.
• In May 2014, Atlantis and
RusHydro, one of Russia’s largest
power generating companies,
signed a memorandum of
understanding for the joint
pursuit of project opportunities
suitable for RusHydro’s new
orthogonal turbine barrage
system, with a focus on Western
Australia.

• In September 2013, Atlantis
and Lockheed Martin Corporation
strengthened their longstanding
relationship under a teaming
agreement,
through
which
Lockheed committed to investing
US$10 million in technology and
projects with Atlantis.
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A.3

Technology

• Formal commencement of AR1500
detailed design programme with
Lockheed Martin in March 2014,
due for completion in October 2014
• Completion of £3.4 million
programme of work for the Energy
Technologies Institute in October
2013, identifying a route to
reductions in the cost of tidal
energy

• Consulting contract awarded to
Atlantis by Carnegie Wave Energy
Limited to carry out a detailed
options study for wave energy array
configurations
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A.4

Funding and revenue
• In February 2014, Atlantis
announced that it had been
awarded €7.7 million for the
development of a multi-turbine
array at the MeyGen site. In the
same month, Atlantis successfully
raised £12 million in an initial
public offering on London’s AIM,
and secured a £2 million loan
from REIF for establishing its
Scottish operations.

• In January 2013 Atlantis
shipped US$2 million of onshore
electrical and control equipment
to China under a supply
agreement with the China
Energy
Conservation
and
Environmental Protection Group,
which is leading a project to
deploy a 1MW Atlantis turbine
in the Zhejiang province in 2014.

• In February 2013 the UK’s
Energy and Climate Change
Minister announced that the
MeyGen project would be
awarded a £10 million grant
from the Marine Energy Array
Demonstrator Scheme, which is
administered by the Department
of Energy and Climate Change.
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B.1

Project overview
3 x 1.5MW
turbines from
Andritz Hydro
Hammerfest

1 x 1.5MW
turbine from
Atlantis
Resources Ltd

Individual cables to shore along natural
seabed troughs and through directionally
drilled bores
Dynamic positioning vessels used for cable,
foundation and turbine installation to
ensure safe station holding in high currents

Gravity based
foundation structures
with ballasted tripod as
proven at EMEC

Grid connection at onshore site provided
by distribution network operator
Onshore electrical equipment and civil
works provided under EPC contract
Total site capacity of 400MW
12
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B.2

Project update

•

Capacity:

At almost 400MW, we believe MeyGen is the largest
planned tidal stream power project in the world

•

Grid:

252MW of connection secured with National Grid and
SHEPD

•

Consents:

Consents awarded in September 2013 for development of
Phase 1 (86MW)

•

Investment:

Over £11 million spent to date in development and design

Phase 1A
•

Capacity:

6MW

•

Turbines:

1.5MW | Atlantis AR1500 x 1
1.5MW | Andritz HS1000 x 3

•

Funding:

Funding syndicate of Atlantis, DECC, The Crown Estate and
Scottish government is in final stage negotiations for the
project finance and grants package and conclusion of
technical, legal and financial due diligence in readiness for
financial close
Construction and supply contracts in final form with
agreed terms and pricing

•

Contracts

•

Tariff:

5 ROCs + wholesale price (c.£300/MWh)

•

Construction:

2014 - 2015

•

First power:

2016
13
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B.3

Project technology

• Phase 1A of MeyGen will use 3 x
1.5MW turbines from Andritz Hydro
Hammerfest and 1 x 1.5MW turbine
from Atlantis

• AHH installed a 1MW turbine at
EMEC in 2011, which has now
generated over 1,000MWh in open
ocean conditions
• AHH’s MeyGen project turbines will
be manufactured by Andritz in
Austria and shipped to Scotland for
installation
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C:

Strategic relationships
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C.1
•

•

•

Dongfang

Atlantis and Dongfang have been working together
since 2012 to identify areas of collaboration in tidal
power. In April 2014, we announced that we had
reached agreement with Dongfang for the
execution of onshore testing of our AR1000 tidal
turbine prior to its deployment at CECEP’s offshore
demonstration project in the Zhejiang province
Atlantis and Dongfang have a strategic agreement
for the development of tidal power, including the
provision of low cost supply chain solutions for
mass production of the AR1500 and cooperation to
stimulate the Chinese tidal power market
We are now expanding this relationship and have
executed a memorandum of understanding for the
appointment of Atlantis as a sales agent for
Dongfang’s other renewable energy products in
markets outside China. This reflects Dongfang’s
recognition of our capabilities in international
project development and market origination and
represents a new potential revenue stream for
Atlantis
16
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C.2
•

•

•

RusHydro

In May 2014, Atlantis and RusHydro announced the
execution of a memorandum of understanding for
cooperation in the development of tidal power projects in
Western Australia
Atlantis will identify project sites suitable for development
using RusHydro’s orthogonal tidal range turbines, and will
coordinate the submission of applications for government
funding
Western Australia has many remote areas of heavy industry
with a requirement for local power generation. Technologies
such as the orthogonal turbine can be used at coastal and
river sites with medium to high tidal range but insufficient
current speeds and/or water depth for effective deployment
of tidal stream devices
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D:

Technology

D.1
D.2
D.3

AR1500 detailed design
CECEP demonstration project
Consulting
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D.1
•

•

•

•

AR1500 detailed design

AR1500 detailed design contract
with Lockheed Martin formally
commenced in March 2014
First contract milestone achieved in
May 2014, and contract completion
expected in October 2014

Lockheed Martin is also developing the yaw and
pitch systems for the AR1500 as part of its
committed investment under the teaming
agreement
Detailed design programmes with other component
suppliers are also underway and on track for delivery
of the first AR1500 to MeyGen in H2 2015
19
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D.2

CECEP demonstration project

•

The China Energy Conservation and
Environmental Protection Group (CECEP) is
developing a full scale tidal stream
demonstration project in Zhejiang province

•

CECEP has purchased US$2 million of
onshore equipment from Atlantis, which
was delivered in 2013

•

CECEP is in the process of procuring its final
government approvals for the project, after
which Atlantis will also deliver its AR1000
turbine as previously tested at EMEC and
NaREC

•

Prior to delivery, the AR1000 is scheduled to
undergo a control system upgrade and will
also be subject to a programme of onshore
testing at the Dongfang facility in Hangzhou
20
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D.3
•

•

•

•

Consulting

In October 2013 Atlantis led a team of 40
subcontractors to complete a £3.4 million
study into the cost of tidal energy, funded by
the ETI
The project drew on the systems integration
and technology skills of Lockheed Martin and
many leading marine technology providers.
The results indicate that tidal energy could be
comparable and cost competitive with offshore
wind by 2020
The ETI is now investigating options to fund a
demonstration phase which will prove the
system and sub-system innovations identified
as key drivers of cost reduction
In March 2014 Atlantis completed an options
study for Carnegie Wave Energy Ltd. to identify
optimised array solutions for wave energy
converters
21
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Funding

E.1

IPO, loans and grants
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E.1

IPO, loans and grants

• In February 2014, Atlantis announced that it had been awarded a £2 million
loan from Scottish Enterprise’s Renewable Energy Investment Fund to set
up a project and technology hub in Edinburgh
• In the same month, Atlantis announced that it had secured grant funding of
€7.7 million from the European Commission’s Seventh Framework
Programme for the deployment of a multi-turbine array at the MeyGen site
• On February 20th 2014 Atlantis was admitted to AIM, raising £12 million
under an initial public offering
• Atlantis has been awarded two further EC grants under the Eurostars
programme for work on the turbine power take-off system and for blade
development and testing works. The combined grant value is £0.5 million
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F.1

Financial results overview – 2013

•

FY2013 income – operating loss of S$13.7m and net loss for the year of S$9.7m

•

Pre-IPO – given 31 December 2013 year end, the financial results are pre-admission
and pre-IPO, which occurred 20 February 2014

•

IPO impacts – however, there are a number of IPO account treatment impacts in the
results:
• Convertible loans – bulk of existing shareholder loans were amended to be
convertible on IPO, and given conversion in February 2014, additional interest
expense has been taken to income in 2013

• Current loans – all loans that converted on IPO classified as current at year end
• IPO transaction costs – bulk of non success IPO transactions costs in 2013
•

MeyGen acquisition accounting – other major one-off impact is requirement to
account for 90% acquisition of MeyGen completed 31 October 2013:
• Purchase price allocation completed
• Release of negative goodwill - valuation by independent party assessed to be
significantly above purchase price, resulting in a release of negative goodwill to
income
25

Confidential

F.2

Income statement – 2013

• Net loss for year of S$9.7m is significantly better than 2012, but includes a number
of one-off items that have a net positive impact on income.

Revenue

2013

2012

S$ '000

S$ '000

Comments

6,190

3,003

Cost of sales

(4,918)

(2,489)

Gross profit

1,272

514

(11,786)

(9,230)

Includes S$4.7m employee costs, S$2.9m IPO costs and S$1.0m R&D. The majority of the
increase vs. 2012 is due to IPO costs, offset by S$1.1m of write off of PP&E in 2012

(3,201)

(3,413)

Amortisation primarily of turbine development costs that are classified as intangibles

(13,715)

(12,129)

19,410

(516)

(15,360)

(2,395)

(9,665)

(15,040)

(11)

66

(9,676)

(14,974)

Operating expenditure
Depreciation & amortisation
Operating loss
Other gains & losses
Finance costs
Profit/(loss) before tax
Income tax expense

Profit/(loss) for the year

Comprises S$2.4m revenue from CECEP and S$3.8m revenue from ETI project
S$1.6m of value of fixed assets sold to CECEP (re-classed as inventory), and S$3.2m third
party consulting costs in relation to ETI consultancy contract

Predominately relates to the negative goodwill arising on the acquisition of MeyGen
Includes S$8.8m of interest expense arising from the convertible loan conversion and
S$3.2m of fair value costs on the convertible loans
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F.3

Underlying income – 2013

• There were significant one-off items in 2013 relating to the purchase of the 90%
shareholding in MeyGen and IPO-related expenses, including transaction costs and
accounting treatment of convertible loans. The table below backs out these one-off
items to show underlying loss for 2013 of S$14.1m
2013
S$‘000s
Loss for the year

(9,676)

Add: IPO transaction expenses

2,924

Comments

Bulk of IPO transaction costs expensed in 2013

Less: Release of negative goodwill on
MeyGen acquisition

(16,674)

Valuation of seabed lease option net of loans and deferred tax
liability, arising due to “bargain purchase” of MeyGen shareholding

Less: fair value of pre-exiting interest in
MeyGen

(1,938)

Also required to write up value of existing 10% shareholding

Less: net other gains and losses

(798)

Primarily foreign exchange gain

Add: additional interest expense on loans
on conversion

8,859

Additional interest expense on convertible loans on conversion
taken to P&L in 2013 given IPO in February 2014

Add: fair value of loans on conversion

3,189

Fair value of 10% discount to IPO price on conversion at IPO

Net adjustments

(4,438)

Underlying loss for the year

(14,114)
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F.4

Balance sheet – 31 December 2013

Available for sale investments
Plant and equipment
Intangible assets
Total non-current assets
Cash and bank balances
Other receivables and prepayments
Seabed option

31 Dec 2013
S$ '000
3,007
44,040
47,047
2,620
1,601
37,052

Total current assets
Total assets
Other payables and accruals
Provisions
Loans & borrowings

41,273
88,320
6,805
1,115
38,762

Total current liabilities
Deferred tax
Long term loans

46,682
7,602
12,414

Total liabilities
Net assets
Share capital and reserves
Accumulated losses
Total equity

20,016
21,622
118,194
(96,572)
21,622

31 Dec 2012
S$ '000
1,350
4,448
41,984
47,781
2,338
480
-

Comments
MeyGen investment consolidated as now own 100%
Reduction reflects the sale of turbine equipment
Increase includes S$2.9m of tidal data acquired as part of MeyGen acquisition
Pre-IPO proceeds
Seabed option is the largest fair value adjustment arising from the MeyGen
acquisition. Will convert to a non-current intangible on exercise

2,818
50,600
3,483 Higher payables due to ETI creditors and IPO related creditors
- Provisions relate to EMEC decommissioning which is required in 2015
- Reflects the fair value of convertible and non-convertible loans, the majority
of which were converted to equity on IPO and hence classed as current
3,483
- DTL arises as part of the MeyGen fair value exercise
18,027 At 31 Dec 2013, MeyGen legacy loans from Morgan Stanley & GDF Suez. Noncurrent shareholder loans in prior period have been classified as current given
IPO conversion and repayment in 2014
21,510
29,090
115,986 Pre-IPO figure
(86,896)
29,090
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F.5

Summary cash flow – 2013

• Key uses of funds in 2013 were continuing operating activities and development of
the MeyGen project
• In 2013, funds were raised from a rights issuance and convertible loan offering,
primarily from existing shareholders

Net cash used in operating activities

2013

2012

S$ '000

S$ '000

Comments

(5,808)

(6,199)

(464)

(500)

(1,908)

(1,372)

-

(477)

(418)

-

MeyGen acquisition price of £386k net of cash in MeyGen

Deposit pledged

(1,712)

-

Collateral posted to back bank guarantees for MeyGen grid

Net cash used in investing activity

(4,502)

(2,350)

Proceeds from grants received

-

811

Proceeds from issue of shares

3,624

-

Proceeds from borrowings

5,165

500

Net cash from financing activities

8,789

1,311

(1,521)

(7,237)

Investing activities
Purchase of property, plant & equipment
Expenditure on project development
Purchase of available-for-sale investments
Acquisition of a subsidiary, net of cash acquired

Related to turbine development programmes
MeyGen project development

Financing activities

Net increase/(decrease) in cash and bank balances
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No grants received in 2013
Rights issue conducted in July 2013

Convertible loans raised in 2013 which converted on IPO
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